37 B 1 % 4 T R % ik Vol.37 No.1
2022 2 H JOURNAL OF SYSTEMS ENGINEERING Feb. 2022

BIRXE NFEBAZ 5 5 i

T A2, 5l g 434
(1. 1L PG KL 5 BN, 1L PE KJE 030006; 2. KJERHE KALF 58405, (L7 KJE 030024;
3. W PE KA H Sy SR T A, LU P KR 030006; 4. 11 P52 K4 ml 2 Be, 1L pE KR 030006)

WE: 22T —ANIXHERXRERSEMETFHISHRAE, BT T XEEATHELRPIKEG R, 8
ARBEHEENRL Y HAREAENTFLDE BTGRP, RIAT HEF AT K EZE AR Z
B X FARBTRAFER. ZTHEFEBE, FPUEEXZREIBREMEXFR; I7F 5T 5 E5R0, AAKE
HEXEREZARBUAXRZ. THREEXZRAIARAEMXXZ. ARBTHRERTOEMHT, MHHFHHOX
ERHENREEXEIRZIARAMEXER.

KRR WAL 5, B IRV a9 TGRS, TTnsck
[ 5 25:F830.91 ERFRIRAS:A NEHS: 1000—5781(2022)01—0075—13

doi: 10.13383/j.cnki.jse.2022.01.007

Limited attention, insider trading and expected returns
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Abstract: This paper constructs a trading model in which the insider and the attention traders compete with
each other, and explores the influence of attention and market competition on the expected returns. By solving
for the equilibrium situations when there is an insider or not, the paper finds that the degree of market competi-
tion moderates the relationship between attention and expected returns. When market competition is weak, the
attentive traders’ expected returns are positively related with attention; when market competition is strong, the
relationship between the attentive traders’ expected returns and attention shows an inverted U-shaped curve. In
addition, it is also found that attention is positively related with market efficiency. When keeping the market

efficiency unchanged, the number of attentive traders excluded is negatively related with attention.
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Fig. 1 The relationship between trading intensity, attention and the number of attentive traders
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Fig. 2 The relationship between expected return, attention and number of attentive traders
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Fig. 3 The comparison of trading intensity of attentive traders when there is an insider or not an insider
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