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Abstract: In order to effectively characterize the mean reverting and non-Gaussianity of VIX, using the risk
neutral measure, this paper replaces the simple jump process with the tempered stable processes, constructs
the OU model and CIR model with the tempered stable processes, and applies the Doob martingale method
to solve the characteristic function of its affine solution structure, and then the VIX option pricing formula is
obtained for empirical pricing. The empirical results show that the mean reverting model with tempered stable
processes is significantly better than other pricing models, and the CIR model with tempered stable process is
the optimal pricing model in this paper. Therefore, it is concluded that the mean reverting model with tempered
stable processes not only has a good economic explanation, but also can capture the characteristics of VIX

mean reverting and asymmetric jump, thereby reducing the error of VIX option pricing.

Key words: mean reverting models; asymmetric jump; tempered stable processes; VIX option pricing

WekE H #: 2019—11—25; 1537 H #H: 2021—06—21.
HEETH: B ARRHFESE T E (72071132; 71790615; 72173089); H [ # 1 5l # 54 % BT H (2021M692168).
HEEIEH.



654 R 4 TR ¥ #H 536 %

i

1 3

B [ bR b 5 & — ARk BRI R, % E &tz B0 T BRI B, S R iR H 24
TR, 5 3% 2 0 22 495 e JX I 000 £ 2 SR A B 2 388 0. VIX AR —Fb 2 G itk AU P8 5, LT A AN AT LR Ay
G e S AT R, AT LUV R SR Gt RS (e i TR, DR 2 B .

15 & RATE 78 405k, X VIX (R BIF 72 #u i Bl 25 4% B0 o B H R0 1) kot sk, F 75 i RN £ & . B Al
A WD VIX AR — RO 5T VIX B, 55— R 2 2T XU P DU B R S&PS00 Fi Bt AL e
S VIX B PRl IR E VIX RETLLE XU Pk 0B 2 — AN R AR, KR TN VIX A
TE AL H P 0P A b A e T P T P A 1 [ A AR AR i i N — PR S 2% A, AT 52 0 T AR (1 5 A
FEHERE. A SCIET VIX (SRR 7= 2 S&P500 B ZE 1 RTHE, B VIX ANREHI SR A 5, HAFRLLE KUK P FE T
AN 75 B R . PRI, AR SCAE DA w0 B2, 95T H DG 8] 5 P8 RS TR A DA R RS S R AR i B
BT AE, M ARSI OU 5 CIR BAYHET VIX BIBCEN SIE. EHIBGE N AR, AR SCRAZ 3241
SO HIRUR 23 b R AT AT, SRR ek, RIS AL A w0 T B 1~ 2 B Ak, I FH SIS E 50 o LA T A
1E. SFZE SRR H: A ARSI OU 5 CIR BB BAL T & @ MrBi AL, s A Faz5 1 CIR AR AT
S BT T 75 R A R AN R S 1 34 4[] AR S AN AT 5 1A 0 5 S, B REAITULE — i 8k 22 o A 248
XS BBk, BRARAAL 2 i3 25 BT 7T 4518

7 G A PRI R, 3T R AR S 4 (8] R VIX WIBGHEAT SE M, TR SCHR £33 th 2 et 5
JRE: FF 1 0 S5 R0 f VIX B PR | N AE R ] 55 Lévy i A2 & [ Py 56 F VIX [ 7 DU 2 I T

AT 2 0 S . VIX TE RS P P 0 — AN 2, SR T 6 VIX EER %577 S&PS00 il 52 7E A
R P I R S AN e AR AR EIE W VIX 7 XU b 0 R T it A T AR IR R 0 S A e,
P — T 5 RE B S 7 P A B A XURG: PR P 0 BE R U, T Meencia 251 BLREIE T VIX A 00 2 HABUE 1 455
i Park? BLREAB E VIX A B LE XU P 0 B2 R A2 — > Doob #t. 53 — Fh A 78 AR 3 XU P 4 B R S&P500
FEHGHEH VIX A, I PR 2 AR By — M, 10 Luo B IFFL. T VIX 2T S&PS500 F541
Je AT AR SR, AR SO @ LS S&PS00 17 A= Sl AN A% 5 JXUR: I U B R R0 4% E A, IXRE S&PS00 AiTAE i
78 KU PR T, AR 4 S&PS00 ATAE i & i VIX H7e KUK PRI R . BT AMEE, 7T A2 ik
YR GEAT, BEAE R U R, AR VIX BRRAE A AR L.

Whaley ™ 45 15 51 5 1 1% e A I, 2t 003000 380 (1) 9 5 R F8 B A T LT A5 BA3E 3, E LT A B IZ s i 38
(B [RT A2 1, R R At () RSS20 20 T 38 sl SR AR BB B 19 S IR o 5 BB AR XS, S AN B A8 3 44 A 35048 [l ST AR 7Y
FE 5 R I FE 5 B 46 DURIERE. P 7 M A2 L 1 Grunbichler 2512 1 1), Zhang 256157 Fif VIX K 1]
B 7 52 Bt 5t VIX AR AE 5 MR I R R AT T SR A, 0 e S 8047 7 ki, 138 T VIXOAL 2
iR 2. Dotsis Z571a F VIX M 0% B0 SIUE 7 7t Bk X~ 75 MR 3 S0 2 1400 208, DR A I T %5 R R 341
[l 52 R AIE S BE PR IR, B 58 R BT L AT A7 12 343 31 1) 5 SR S R R . Wang S5 8@ R 5iiF LA 1P ORI R 5
JUfA[ A BHIE sl 7E VIX BARURI R, fF 745 B3 B T LART A BAIZ sl B A8 20 B & B VIX BHRE A, X Fift 5t
S R0 — Bl R & VIX AR B B Detemple 25OV H ) 573 — AN B {E [A] & AR G 0% 46 DRI ). BR
T IX SR, A B SAE 3] 5 A o A, P 5 AR I AR S B S48 DRI FEE VIX RS R
IRKASE. Jo B 702 2 T 50348 DURS R AT T3 R, 5IN T 15 3Bk L. Barletta 5@ A% AL £
T3 AEAE FETF B 715K A5 B bR A, DA 77 2R 1 B A 4, 97 FH 256 T S S 2 VIX HIRE 1.
Bardgett ZFMMHEH T — AN E S&PS00 5 VIX 8 5 EI i 5 BN A% 1 FEF BT AR, it 77— AN R i
PR, H o3 VIX BIBCH BB SR 5 AR BE RO TR, BF 70 B, 36 T AL 5 7 S&PS00 5 B A ik

EHIIERSS



CiRE] FAELE: FE TR ARSI R B VIXBUE ) 655

Hurst ZEW2138 H 7 P4 76 B 18] O, FE8 T P 78 A ) 28 7 5 A A 28, B 5 S it B A 11 2 15 8 S5 e 1, £
BB I (8] B R AR — A B 2, 2T AR R A S 3 & — AN RS I Lévy R, & i, A2
A Lévy b FEM BT I8 55, DRk EL AU (A 1 ~F 07 T AR, Walts) 7 F BB R R | S 1Y) Lévy
BRI B, X R A4S RN A% AR A5 7 W AR, K PELJE T A e 5 AR A I AR T 4 SRR, A R a—FRAs 4y
. Kim MR 50 R I, SR B 7= os 28 B30 0 A o 8 A T IE S A SRR A0 Z 1), X RS,
R Z 7R AR, Kim 2SN 7 AR B A R, X R SRR AT T — BB IE. Carr ZENTIRE R M I
BT I T A Lévy IRERIE MR, H R 755 /MR Lévy SRR E ST T 55 iR sl R AR, W 48 %
B, T 55 175 B AR AN RE RS 3 /N B K, B 0T LR A T 95 /I Bk B AR S WO A2, 30 T BAS B A R A
R Rosifskil'® | Bianchi 2519 f1 Kim 514 #5717 — 8801 Lévy I RE, FOMTARIFRAS Lévyid £, JLBkki
FE @B IE Lévy AaZS I BEALINEE 1Mok, J 5 0T LA B R 5 S5Ok # 5l BE AL 2 A7 ¥ )5 R 2 . Madan 20142
HINH CVG 25 VG i FE M e B A, 1A R hp b AD& 1 P9 7RIS TR AR ARE . ) 7 AR 5 2L 22 R ARG AE
BR R S A T D7 925 DL e T 0 T i, HEAT T G SRR S MG IE T AR S B S B il i S s B R AR
(I HT. RARESE T VG W25 DU 2 505 ST 34T S&PS00 fiTAE S . 5 56 224 87 Y X4 B
S b T A E 2 KUK, Yahua 2525087 56T A A2 25 10 OU A4 %) SHIBOR FII SR IGHHEAT T 40 br. X1l i&
FREFROR T Lévy I FRIAE = B OU FEALYE ) 3 AR, I AR B A7 JARUE .

S SR BRI R S E R R R RSN T VIX SR VIX BRI & 5. g g 7 VIX
5 GARCH # BB AL i 2 5 2 A1 56 RAF Y, F KA S&PS00 5 VIX HEAT T SIE. A0 ) 45 1290 i — /B
HLI B AR A VIX , FEIZAA R e T VIX H5 5 BUE O a8, T 38 SO th — s T VIX
BUE M FIBEALYE S AR 5 FZ AR s AN S S A TR K.

EAIE BT, A SCR R AR A IR 51N 7 848 5] Mk (0 BB e AR R, AT B I2 SRl 73 e T s ok
(I3 3, AT AR It 2 B ] fD 228 8, o7 B [ 810k o b e A 1A £ S A SR I e 3. R R AR S 0L & 9 TE I TR S
SRR B0, AT AR LA IS T P Bk B N AR (S ST R K 3h. B TN TR AR AR AT 2 Py AR I )
52 UL A SRS SR BN 1K) Gamma A J& S FE AT 21, A IF 8] 5 R (1) U 3 R 8] A BRIz 3, XAE TRiE & 3
SRBS B IR AR B2 31, J5 3% /& Gamma M JE i F2IKE) KA BH 12 ). Gamma M & i #2 3K 2 1) A5 BH 12 3
N VG MRS R, AR SO @ 2 TR AR S AR S (E B AR, BT R AR S T FE A
[e AR AR AN Bl A At 200 1 R AT 23 A R0 B R A (5 10 s A R KV RRAE, 177 L A 5 e 0L 45 R Bk g, A
At YRR AS 1A 35 M [ SRS 20 5 A 197 B Ik FF) B AL Jpk B e AL 2, 45 5 2 SRS MR B AT Xof L o 7. ZE 3R i

PG, RS 5 S B SR Ot — OB A U, T H oy ZR etk XU LR 5 AH 5% SBUE B fif— LE S
PE AL R Tk, 78 SR JZ T, A SCR 2 FOE R 22 Fiabiont B M i) D5 32, 38— 0 P SRR g 1 AN (A

2 VIX &t R a4

WH9E VIX B4R, R 2012-10-19~2017-10—18 )57 2808, 20 A%t VIX 5680k 5 VIX it
AT AT, HE R WE 1.

® 1 VIX BRGIHERS T

Table |  Analysis of basic statistical indicators of VIX

Index Min Max Mean Median Std Skew Kurt

VIX 9.1900 40.7400 14.6643 13.8300 3.5453 1.7999 83719

LnVIX 22181 3.7072 2.660 6 26268 02158 0.8635 4.1876
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—at

Yerscmr(u) = [1 - o%iu (1 —e™*"/(2a))] - P {1 - a%ufilui e“t/(QG))] )

—GS C ef)urg C’ie)\,ﬁ
exp{f f |:6 1—-02 —e=a%)/(2a) _ 1:| (Jé'lJral{£>0} + W1{£<0}> dgds} . (8)

F @ efit, T

Yorsomr(u) = [1 — o%iu (1 —e™/(2a))] =* exp

at

£

riue~

L ~ 0% (1 - e—at/(2a))} %

—as

e e o (15 e /<2a>>a “1fast

¢ o 1 iue™*® “
Jy 6-22T (=) Kl T T —e ) /(2a)> - 1} ds} |
Xt CTSCIR Y (FIRFAIE bR $ 2 HOH AT AL #, AT 2] CGMY CIR BERY fIRFAIE B £

Yeemyem(u) = [1 - o?iu (1 —e™) /(2a)] -~ P [1 — aziux(?e—_:“t) (20)] -

iue™*

exp{ﬁCMyF(_Y) Kl_M(l—a?iu(l—e—aﬂ/(aa») — 1) dst




5 M F AR, BT AR SAME B R VIX WEGE 661

JLG¥T (-Y) [G (1 +iue=*(1 — (o%iu (1 — e=)) /(2a)))" — 1} ds}.
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# 3 VIX BIRE N BRI EIHE

Table 3  Estimation parameters of VIX option pricing models

Models a o r w C G M Y

Pares of OU 10.61073 19.57605 2.18042 —0.005 27
Paras of CIR 14.50275 9.87960 —0.00533 2.209 79
Paras of VGOU  0.01694 0.02209 —0.00031 4.01541 0.003618 326582  4.01541
Paras of CGMYOU 0.01717 0.10559 0.00000 0.84008 1.9 x10~10 119.96620 15.74723 1.4 x 107?
Paras of VGCIR ~ 0.018 02 0.01924 —0.00222 7.40773  0.000 47 0.00048  12.799 38 —
Paras of CGMYCIR 0.014 61 0.01222 —0.00070 9.70165  3.027 61 773966  0.09095 7.8 x 10~10

Models o A m 1) r
Paras of MJ 0.06090 0.46840 —0.99990 0.28640 —0.13350
Models a o r w a Cy C_ Ay A

Paras of CTSOU  0.01688 0.11291 0.00000 0.85081 1.7 x 1079 1.3 x 10719 0.21143 18.875 29 158.43
Paras of CTSCIR ~ 0.01266 0.01150 —0.014 15 9.712301 1.3 x 10~8  0.00284  0.038 68 9.80665  9.71238

53 EBRI

ZE Al T A SO MMSE(R /N 77 8 22) 00 7 1, HAGtH rik & — M s ik, AT 2 Mg
1T HLAL, #E 5 MMSE [ [RIE B2 A T AECT 35 46 %) % 26) 5 RPAECT- 35 1% Z #H % 43 b)), H# MMSE,
AE fll RPAE HARKIE N

123
MMSE = Z D (MMOPEL — ;)2 (20)

=10 t=1

N T
AEI\I\;IIJODELli 1 ZZ‘ MODELl — Oy, @1

t=1

N T
RPAEMODELI _ (Z Z ‘MMODELl .

N T -1
Cm> (ZZ)MW ) , (22)
=1 t=1 i=1 t=1
Horpr MMOPEML R S N 4, 2255 H A ¢ I MODELL #4453 B B AL A 4%, C' 203 39 i IBL 45,
RPAEMNS I R DL MY 7 5E fri 22 46 6 2 % 2, MODEL 1 1321 (1 11 73 H.

R4 MMSE, AE, RPAE A3, R A[ 13 H {45 5, W% 4.

4 HABUEELR MMSE 5 RPAE &
Table 4 MMSE and RPAE values of option models

Models MSE AE RPAE
ouU 6374.221 1.370 3 92.53%
CIR 6 114.602 1.3470 90.96%
MIJ 8482.00 1 1.4809 100.00%

VGOU 779.100 3 04254 28.73%

CGMYOU 789.898 3 0.429 28.97%
CTSOU 766.629 6 0.4245 28.67%
VGCIR 718.797 5 0.3903 26.36%

CGMYCIR 557.707 02931 19.79%
CTSCIR 490.238 9 0.277 2 18.72%

T AR SR H s 2 — AN TR, ANMUEHE T8N IBORATIH, EE T &S s r 4, 3
It, MMSE B8R, XSS BB R, 0 RAER MI B ) MMSE {8 /& CTSCIR #RUAE [ 17.30 £i%, RIS
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