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Identifying the deteriorated risk of corporation credit level
with UTADIS method

Yang Ruicheng, Li Rong, Guo Rongrong, Zhao Wenjing

(School of Finance, Inner Mongolia University of Finance and Economics, Hohhot 010050, China)

Abstract: UTADIS approach is employed to identify whether a listed company’s credit level has a deteriorated
risk or not. Listed government-owned corporations(GOC) are selected as the research samples, and the corre-
sponding financial indices are chosen from three aspects: profitability, debt repayment ability and operational
ability. Empirical analysis shows that the UTADIS model can identify the credit deterioration risk effectively.
Furthermore, the marginal index utility results indicate that the following indices such as the profit margin,
return rate of investment capital, net sales rate, return of total assets, current asset turnover, and accounts re-
ceivable turnover rate have bigger weights than other financial indexes in identification ability. Especially, the
profit margin and return rate of investment capital whose maximal margin utility value amounts account for

nearly 40 %, become the two crucial indices.
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Fig. 1 Process of the analysis of the risk of deterioration of the company’s credit level
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Table 1 Financial Indices and measurements
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Table 2 Classified results for training data (2015)

2015 FE—ZF 2015 4E —ZFF 2015 F=FJ¥ 2015 fEPUZFE
T E%FME E 0T EMAM E 0T EMEM E 0T HA¥AM E

I3 C1 0.584 8 Ci Ci1 0.5845 Ci Ci1 0.582 8 ch 1 0.5859 C1
F> Ch 0.5858 Ci C1 0.5872 Ci C1 0.5859 cCh C1 0.5856 C1
F3 Ch 0.639 1 Cc, C1 0.640 3 Cc, Cr 0.640 4 c1 Cr 0.629 2 C1
Fy Cq 0.586 7 Cq Ch 0.5854 Cq Ch 0.5854 Ch Cq 0.585 8 Ch
F5 Ch 0.5857 Ci C1 0.586 1 Cci C1 0.586 8 cCh 1 0.588 0 C1
Fg Ch 0.6103 C, C1 0.609 6 C, C1 0.6115 ch Ch 0.609 6 C1
Fr Cq 0.586 3 Cq Cq 0.5867 Cq Ch 0.592 4 Ch Cq 0.586 9 Ch
Fg C1 0.590 7 Ci Ci1 0.5915 Ci Ci1 0.5899 cCh 1 0.588 7 C1
Fo Ch 0.5859 Ci C1 0.5952 Ci C1 0.5937 Cch Ch1 0.598 8 C1
Fio Cq 0.5859 Cq Cq 0.5952 Cq Ch 0.5937 Ch Cq 0.598 8 Ch
Fi11 C1 0.6215 Ci Ci 0.6195 Ci Ci1 0.620 1 ch C1 0.6152 C1
Fio Ch 0.598 1 Ci C1 0.5925 Cci C1 0.5900 ch C1 0.5853 C1
Fi3 Ch 0.599 5 Cc, C1 0.599 2 Ccp C1 0.599 8 cp Ch 0.601 1 C1
Fi4 Cq 0.5923 Cq Cq 0.588 1 Cq Ch 0.585 8 Ch Cq 0.589 2 Ch
Fis Ch 0.605 8 Ci Ci1 0.605 2 Ci Ci1 0.600 8 cCi 1 0.602 6 C1
Fig Ch 0.5890 Ci C1 0.5892 Ci C1 0.588 6 cCh Ch 0.588 1 C1
Fi7 Cq 0.605 3 Cq Cq 0.605 4 Cq Ch 0.606 5 Ch Cq 0.605 2 Ch
Fig C1 0.5879 Ci Ci1 0.588 1 Cci Ci1 0.5857 ch C1 0.5858 C1
Fig Ch 0.5953 Ci C1 0.5936 Cci C1 0.590 7 Ci C1 0.6129 C1
Fyo Ch 0.582 8 cC, C1 0.584 7 Cc, C1 0.588 7 ci Cr 0.656 0 C1
Faq Cq 0.604 5 Cq Cq 0.606 2 Cq Ch 0.605 2 Ch Cq 0.659 6 C1
Fao Ch 0.584 3 Ci C1 0.5845 Ci C1 0.584 3 cCi 1 0.586 8 C1
Fhs Ca 0.576 9 Cy C2 0.578 4 Cy C2 0.578 5 Cy C2 0.517 4 Ca
Foy Co 0.5599 Co Co 0.5590 Co Co 0.5551 Co Co 0.543 8 Co
Fos Co 0.5817 Co Co 0.558 4 Co Cs 0.539 5 Co Co 0.587 3 Co
Foe Ca 0.5826 Cy C2 0.576 5 Cy C2 0.568 5 Cy (O 0.5459 Ca
For Co 0.5827 Co Co 0.581 6 Co Ca 0.5800 Ca Co 0.5789 Co
Fog Co 0.5817 Co Cs 0.5814 Co Cs 0.57917 Ca Co 0.580 3 Co
Fag Ca 0.579 1 Cy C2 0.578 7 Cy C2 0.578 6 Cy C2 0.5816 C2
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Table 3 Classified results for training data (2016)

2016 HF—ZfF 2016 4F —ZJF 2016 FE =2 2016 EPUZELE
T MMM E T MMHME E T MM E T MI¥HEMHE E

P Ch 0.586 9 Ci C1 0.583 1 Cci C1 0.5855 Ch Ch1 0.586 6 C1
Fy Cq 0.5855 Cq Cq 0.5854 Cq Ch 0.584 6 Ch Cq 0.583 1 Ch
F3 C1 0.630 1 Cci C1 0.639 2 Ci Ci1 0.640 3 ch 1 0.625 4 C1
Fy Ch 0.5856 Ci C1 0.586 0 Cci C1 0.586 5 cCh C1 0.586 9 C1
Fs C1 0.5875 Cci C1 0.589 6 Cc, Cr 0.589 0 c1 Cr 0.588 7 C1
Fg Cq 0.605 6 Cq Cq 0.6050 Cq Ch 0.604 5 Ch Cq 0.593 8 Ch
Fr Ch 0.5840 Ci C1 0.5852 Ci C1 0.5840 ci 1 0.5854 C1
Fg Ch 0.589 7 Ci C1 0.5872 Ccp C1 0.587 5 Cch Ch1 0.587 6 C1
Fy Cq 0.590 3 Cq Cq 0.598 3 Cq Ch 0.599 5 Ch Cq 0.588 4 Ch
Fio C1 0.586 6 Ci C1 0.5870 Ci C1 0.588 3 cCi 1 0.588 2 C1
Fi1 Ch 0.6150 Ci C1 0.616 1 Ccp C1 0.616 9 ch Ch 0.606 8 C1
Fio Cq 0.5867 Cq Cq 0.584 6 Cq Ch 0.582 8 Ch Cq 0.583 1 Ch
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Table 3 Continues

2016 F—ZF 2016 4~ ZE 2016 F =2 2016 F= Y=L
T KH¥HAHE E T K¥HE E T KMI¥HHE E T HE¥HEMHE E

Fi3 Cy 0.5993 C: 0.600 9 C1 Ch 0.600 9 Cy C1 0.598 5 Ch
Fig C 0.5881 Ci1 Cq 0.588 5 C1 Cq 0.5910 Cc1 C1 0.600 6 Ch
Fis C 0.5992 Ci Cq 0.603 0 Ci1 Cq 0.600 6 Ci Ch 0.597 1 Ch
Fie C 0.5891 Ci Cq 0.588 9 Ci Cq 0.588 3 Ci Cq 0.5877 Ch
Fy7 C 0.607 0 C: 0.606 6 C1 O 0.606 7 Cy (O 0.600 4 C
Fig C 0.5859 C1 C1 0.5857 C1 Cq 0.5873 C1 C1 0.5952 Ch
Fig C 0.594 3 Ci Cq 0.596 5 Ci1 Cq 0.598 2 Ci Ch 0.598 4 Ch
Fyo C 0.588 4 Ci Cq 0.5953 Ci Cq 0.604 4 Ci C1 0.6132 Ch
Fo1 C1 0.605 3 C1 C1 0.603 5 C1 C1 0.603 6 C1 (1 0.5956 C1
Foo C 0.5881 Ci1 Cq 0.5849 C1 Cq 0.588 3 Cy (O 0.5933 Ch
Fo3 Co 0.5772 Cy (O 0.568 6 Cy (O 0.565 2 Cy (O 0.577 4 Co
Foy Co 0.580 4 Cy (2 0.576 4 Cy (O 0.5791 Cy (o 0.580 2 Co
Fos Co 0.544 2 Co (2 0.540 1 Cy (2 0.5432 Cy O 0.5827 Co
Foe Co 0.559 6 Cy (O 0.558 4 Cy (O 0.559 6 Cy (O 0.570 1 (&
Fa7 Co 0.578 0 Cy (O 0.5777 Cy (O 0.577 8 Cy (O 0.5827 Co
Fog Co 0.5824 Cy (2 0.5792 Cy (2 0.5816 Cy (2 0.582 6 Co
Fog Co 0.5822 Cy (2 0.580 3 Cy (o 0.5827 Cy (O 0.582 8 Co

M 2 FIZE 3 R LLE H, AF] Fy B Fyy BFIFESEGN O, 5 176 NMHEGR; Fos B Fag iX 7 KA
A ELSE RN Cy, 3L 56 NHE LR, BB KE, DEE C BERFN Cy K5 Cy BYRFIA C KM
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Table 4 Classified results for forecasting data (2015)

2015 E—ZFJF 2015 42 2015 =¥ 2015 4EPUZRE
NET O B¥HE O E T BMHE E T M E T RANAME E

Y1 Cq 0.5958 Cq Ch 0.589 5 Cq Ch 0.588 0 Ch Cq 0.5857 Ch
Yo C1 0.587 6 Cci Ci1 0.690 1 Ci Ci 0.586 4 ci Ch 0.588 9 C1
Y3 Ch 0.5858 Ci C1 0.5851 Ci Cr1 0.586 0 ci 1 0.5851 C1
Ya Ch 0.590 6 Cy  Cp 05825 Cy Ci1 05804 Cy Ci1 05823 Co
Y5 Cq 0.5873 Cq Cq 0.5854 Cq Ch 0.584 5 Ch Cq 0.5872 Ch
Ye C1 0.5879 Ci Ci1 0.5877 Ci Ci1 0.588 6 cCi 1 0.588 1 Ch
Y~ Ch 0.5842 Ci C1 0.584 4 Ci C1 0.583 8 cCh Ch1 0.583 6 C1
Ys C1 0.581 6 Co Ch 0.5817 Co Ch 0.5823 Ca Cq 0.5850 Ch
Yy C1 0.5926 Cci Ci1 0.5835 Ci Ci1 0.5857 cCh 1 0.5927 C1
Yio Ch 0.5895 Ci C1 0.5872 Ci C1 0.588 1 Ch 1 0.586 4 C1
Y11 C1 0.592 8 Ci C1 0.593 5 Cc, C1 0.592 5 ci1 Cr 0.5932 C1
Yio Cq 0.573 8 Co Ch 0.583 5 Cq Ch 0.5703 Co Cq 0.584 0 Ch
Yis Ch 0.586 2 Ci C1 0.586 0 Ci C1 0.5840 Cp Ci1 05629 Ch
Yi4 Cp 05801 Cy C2 0.573 6 Cy C2 0.570 6 Cy (O 0.566 2 Ca
Yis C1 0.586 1 C1

E: ROJREUPRIC TR B F 15 0L

i3
"
o4




F2M WFi il 5 2T UTADIS REEEA M 2 545 F KPR KU A 197
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Table 5 Classified results for forecasting data (2016)

2016 F—ZfF 2016 4E —ZF 2016 F =¥ 2016 fEPUZFF
nE T BBAME  E T RBXAM E T BXAM E T BXAMHE E

Y1 C1 0.5859 Ci Ci1 0.587 1 Ci Ci 0.586 0 cCi 1 0.590 0 C1
Yo Ch 0.589 4 Ci C1 0.5859 Ci C1 0.588 3 Ci 1 0.590 0 C1
Y3 Ch 0.584 8 Cc, C1 0.586 4 Cc, Cr 0.583 9 c1 Cr 0.584 6 C1
Ya Cq 0.5830 Cq Cq 0.5819 Co Ch 0.5830 Ch C1 0.586 5 1
Ys Cp 05816 Cy C1 0.5858 Cci C1 0.584 3 Ci 1 0.5851 C1
Ys Ch 0.588 3 C, C1 0.589 2 Cc, C1 0.588 1 ch Ch 0.583 4 C1
Y~ Cq 0.584 1 Cq Cq 0.5850 Cq Ch 0.586 1 Ch Cq 0.586 9 Ch
Ys C1 0.5836 Ci Ci1 0.5912 Ci C1 0.5911 cCi 1 0.590 0 C1
Yy Ch 0.5951 Ci C1 0.590 6 Cci C1 0.589 3 Ch Ch1 0.5951 C1
Yio Ch 0.5811 Co Cq 0.587 4 Cq Ch 0.582 8 Ch Cq 0.5837 Ch
Yi1 Cq 0.594 0 Cq Ch 0.5922 Cq Ch 0.5827 Ch Cq 0.592 5 Ch
Yi2 Ca 0.5720 Cy C2 05833 Cip C2 0.578 8 Cy C2 0.5510 C2
Yis Co 0.5810 Cy C2 0.578 5 Cy C2 0.570 1 Cy C2 0.5822 Ca
Yi4 Co 0.569 2 Co Co 0.5723 Co Co 0.5751 Co Co 0.578 1 Co
Yis C1  0.566 4 Cy (O 0.566 4 Cy C2 0.572 8 Cy C2 05866 C1

7 K AOJREURC R B FI R 1 L

JTEMTE L, E3R 4 FISR 5 A4t s AR P A1 DU 2K (IR SUM AFR . MR 4 FIZk 5 Hhal BUE H:

1) 2015 4 1922 B2 I 55 B0 3% 604, Forp S22 08 C) KRI85 A 57 A, Bkhlh O, 2%
(2= FE 555085 3 A A 12 N IR R IR H R, 18 O BA TR AN Cy KA A, KA 5
HIARAG R I LL 22 21 %5 WA L B 1R, SRR, 12 UTADIS £RX} 2015 4 F 1T 2 m]4E K
A RV ) B AERR 2208 80 %.

2) 2016 fFERZE I 55 B 3L 60 A~ KSR C) KR 583 A 45 A, b 4 DA Oy
XK, IEARIEEE R 91 %, #AIRIR ARG R) 2 9 %. BRI Cy KM 5556 15 4, J
W2 ANER A C) 28, IEAIEEE N 8T %, A (BRI R A sl ) [ Hh %R 13 %.

SRR, E T A T, BRI AN Oy RN =L 55 B R N Co E(ED R AR F ) LL 2R
R 15.7 %; HSLHRA Cy FHIZEEEM S HAR R A O RENRAE BRI R 11 %.
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5 AE UTADIS $ S H AR FET 2 75 AT B Ak RS (R F e v, At — 2D ke 1) SO wt
7%, R Logistic BB FIRFEAMHIN, J512 H UTAIDS £ A BT 15 45 18 i b % LSS IE UTADIS 1)
HER AR 2) 20748 UTADIS #FiR BB FERE A 3% B 8 2547 ML R A0 HAS A AP %40 RS 20 i, BLSS:
ilE UTADIS #HR R 1 fa e k.

3.3.1 5 Logistic & )2 7 ik &F tb 547

R H BT 326 H P A 5040 A0 U 2% 48 b, DA AN 25 38 br o B AR B, 28 B 0 55 e 200 O R AR =, gk
1T Logistic [V, 2 & 5 =B 28 . BN BEAR B BB 3R 28 LB A BN S N | B 7 el R 4
IR E Ml SN A WAL U R ] A S T ik . 5 PR AR B, 49 38 7 [m] A S 2R Oy

P = (14 exp (—42.173 — 0.759X; + 0.681X, — 0.221.X5 — 0.361X5 + 0.130Xs — 0.136X1;)) " (16)

2SR, 12 ] Logistic 81357 53 b 24 5152 5 A7 4245 FHACT AL XS I HERH R 9 75 %. X ELpi
T3, R BT A HE K2 S A AE A KU B AT AE R SRV I DL 3R 4 Fors.

M 6, iz il UTADIST; v # i b 17 28 ) 45 FH 2K 1 2 15 A7 76 8 A XU (0 1 7 3238 1) 85 %, Tz
I Logistic 5] VA 77 v #¥ 4t I #Ef 22 75 %. UTADIS # S HE AR X ST 2 B 0 55 £ 48 (1 1 1) 6 (1
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)N 84.3 %, Wi T Logistic [a1H77%; XS ST Z=FEIM 55 $i45, UTADIS R SEEAR A0y 89 %, i &
T Logistic [0J5757% 44.44 % RIHER A, Joil 7 s A 502 B EE, UTADIS $R 3SR 1E A L 3R 1)
EE Logistic [a] 5773 . a3 BL_E R Ah 7 ik 45 5000 B A5 H, UTADIS #2858 3 5 AT 24 )45 HI K%
PR

Fo MMAENFIRERELR

Table 6 Comparison of accuracy rate between two methods

UTADIS J5i% Logistic [A14757%
TEHIZ AR TEH|Z RA R
e ST A 84.30 % 15.70% 80.39 % 19.61 %
ST A+ 89.00 % 11.00 % 44.44 % 55.56 %
MR R 85.00 % 75.00 %

332 AT E T Re9E A RFBAREHH

ik —3D BRI UTADIS RS ARNT b i 2 545 K 2 5 A7 7RS40 XU B R 1) A e Pk, SR FH B 46
FEA )77 306 UTADIS #5588 A R g 14 n DG AIE . 36 B b AiF ANYRAIE (1) R R 24 BT A |, 2RAulxd e f B A A
125 KT A B AEAE AL RS I R R 31715 ~3.2 %), L 2001 £E~2016 4 _EUEARIER TR B2 A
FUONXT R, BT 48 NS FEARSE, o ST ARSI S AEAR S 12 4, JE ST ARSI 55 FE A % HE 36
A NGRFEAR RIS AR ARSI 121 Lel o e, 2 v SR BB D 0.349 589, VIl 255 Tt 45 F 8 WAR 7.

&7 TR UTADIS FARNRAIGRIC2(PEH LR AR
Table 5 Classified results with UTADIS method for Chinese traditional medicine listed industry

HEFO MR BRUTUIEE SREE RREE QIRER

C1 18 0
WIGRREA 0 0 0
HETEFN o 6 0
g, N Cq 18 2
TRIUFEA (K56 o 6 | 16.666 7% 11.111 1% 12.500 0%
2

£ 7 Won IR R A BB R 1725, VRS B HHRIERZN 100 %; 32 F I ZR a7 B 6] 50 R
ARBATIRVES BHHRIEIN LIS, 15 B sl iR 22 FARAS R 22 R /0002 111111 % F 16.666 7 %, & I1H
RN 12.5 %, PHRIERI R EE 87.5 %. ML Al %0, UTADIS YLK AREFNT A 545 AT %Ak X6 _E B A
LG iOb Syt i
34 Sl&ARMEAKFEELREEEMSIEFRMNIBFRE A 54

A FIELEE R R AAS A AR, 70 B ARV 5548 b5 A3 B R, T2, ARTTE 3.2 T
fith b, 3 — 2500 W B — I 5 4R A X WM A F1AE FH KPR 75 A7 5 A RS (1 3 B 2%, AR 35 20(5), B 2~ 7
2t T A S5 FR bR (bR AR 1) B RGO .

XFFASE A R, A A AT R AT AEAE FACE B AL XU 2 55 W 45 Fa Aw ot e 0 2 ma, J8
ik A AR AR B 3(5)~3(6)). W —AN 2 7] 5 LI 55 Fi s 7 S A2 B 000 0018 O v (RO AR, 4R 31
Fe W 5 R 320 o 285 AR 0K R 4R B SR T, o B DR 3 i v (BB AIR) 2% 2 ) AR 3K — 2% B2 1 el S B, W%
ST AEAEAE - BAL RS i il 25 R R E AR . EJRE U, — DN AREREANFRERE
FA KPR RS, FEA— 2 A2 BT R AR BB A AR AL 34, AT RE & I E — AN s LA R AR R i a3,
Kl 2~ 7 W RUE D Xy (R 50)  Xo (RN BT A [l %) X (B & 15 F) 38) L X (Rl B 4RI X (T 8) BF
FEJE RS X (IO 3B B 306 AT b 16 B K s R FHAB A B A2 5 AR 1 75 %, Ho e K bR Rk
FIAE 23 3 ik 23.947 9 %, 15.515 6 %, 10.869 3%, 8.813 0%, 8.163 7%, 7.598 9 %; i H'& 48 b5 1 i Kidt
B 255 B AR 6 B/, 3K S AN S5 4R AR E I R/, IR KRR S B T — AN A w75 A R B 3 A I KV,
HET R T HRIT I FILE %2 B A F KPR T A7 R B A U 1 32 ZEAR B e il b, 0 55 48 4% XL, (R
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)5 Xo(BN A 0] %) 1) e KA FR BB AT 40 %, XM 5548 R E I s SR, B ORY Kkl
R bR RO e LSO, e AT — A 2 F 45 AT 2 A7 AR A KU, 2 45 SR B .

A BE A A Y B KA BRI : 8.813 0% PN GEA [ R 1 fr L BRI 15,515 6% A 1 A g R B ASOT A 10.869 3 %
0.08 015 0.10
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i 0.06 - a
= = 0.10 EE 0.06
3 0.04 = =
= S £ 0.04
.02 = 0.05 2
0
0 0
-0 050 -5 -0 <05 0 2 0 2
FRAEAC M 55 18 bR E PRI 55 FR bR FRAEALIV 55 4R b
2 56r X1 BOIABRA 3 #EhR Xo RUILBRIA 4 3518 X3 BARR A
Fig. 2 Marginal utility of index X7 Fig. 3 Marginal utility of index X2 Fig. 4 Marginal utility of index X3
LA/ E BN [ I A BRASOR i 23.947 9 % A A 5 ) e X3 B R B : 7.598 9 % LA B A ) d I bR AR 8.163 7 %
.08
0.25 0.06
’ 0.06
m 0.20 m i
Eols = 0.04 E 04
B ESS ®gY
7 0.10 = 0.02 = 0.02
0.05
0 0
0
2 —1 0 3 1 2 0 2 4 -0.8 -0.6 -04 -02 0 02 04
FRAEAIM 55 R bR FRAEALI 55 Fi b PRAEAIE 55 F b B
El5 $EiRXEabRE A 6 IEIRX11BIBFR R E7 #EHR X2 HEARREA
Fig. 5 Marginal utility of index X4 Fig. 6 Marginal utility of index X1 Fig. 7 Marginal utility of index X12
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FAERPR Xy %) 5 Xo(BN BEA R RN B0 — DR, Mgl Xy 5 X, £ 2016 S5 1 2
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Fig. 8 Comparison of quarterly data on financial index X4
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Fig. 9 Comparison of quarterly data on financial index X2
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£ N NEIE (F 8 NS C D B SN B/ g 4L B SN e N A i K e SN e R A K 2 VALY L W R 2 NG B
A 25 BN BEA [ 45 A - H B B e N s R B 8 BT BN SR B4R B AHE T Logistic 8119757,
UTADIS 5% 5 3& & 3 L 2 745 HACE AL XU # 0T, A0t 5 H AR /&2 il UTADIS B 2 =] 52 5
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