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Data-driven revenue management strategy based on local-slope update

Chen Ji, Tian Lin*, Xu Yifan
(School of Management, Fudan University, Shanghai 200433, China)

Abstract: Based on the real data of one economical hotel group, this paper studies the application of data-
driven revenue management with unknown demand. To tackle price endogeneity, a new non-parametric ap-
proach of demand estimation, called local-slope update, is proposed to replace the OLS used by current data-
driven policies. New dynamic pricing policies, namely iterated local-slope (IL) and constrained iterated local-
slope (CIL), are also developed. The results show that the forecasting accuracy of local-slope update is less
than that of OLS only by 7.19% and 4.69% for linear and nonlinear demands, respectively. Both the IL policy
and CIL policy can significantly improve hotel revenue. The CIL can reduce 77.59 percent of the regret value
and IL can reduce 60 percent of the regret value. This non-parametric approach of demand estimation helps

the applications of data-driven revenue management methods in practice.
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(1) 40%. FEBEE 228 MBI AT K, 1B B S AE U 2 8 2R B TR 5 7™ R I PR AR, BRLIED 25 55 ()P 2 2 8
BT FE, B 2010 4E1 183 JU T RE A 2014 4R 159 J0. LB MUY KR ZERE MG 11, Tk Tix e ]
JETF, AMUAEE 7R — e i (B B &, T Hab 75 ZH 5 X R AR A B T 386G, 33X — 48 B R B %
28 T AP B B AR A T W R /K TB A T B

ASOREPRAT 0 T A 01 75 =R B E A DR S W 2 B B (BhAS A SRS IR S B 1] R ) T-18 78 2 4R 1 115,
TR SR AE 8 I AT DB I K B B R S O AN A3 A TR R AT A A FE SR T, DAAR S A e A, H 2
XF TR 1E, ek A AT I e 8 vl E 225, A T 3 % SRAG B — BTN, ik, 28 SR FH EE Ik
BN TR RN IX — MERR, 1207 V5B AN B PR 2R DA 215 J5 1 75 5K s 8k, IR A LA o i B R

& GR35 BRATE F0 R 2B LN 1 7 SR R AL RS A A R B T e 55 (M v 13 B PR 4R 1 75 SR R B, O
5 975 FE S AN A% AN AR S 2. Gallego 55 BME B F8 B 14 75 SR R 20, W 90 45 5 A7 /K7 R A BRI
0] 2l 25 € O HE W, Feng 55 VI F8 20 7 7€ A 52 W6 (1 B ) e SRR, O IR T 2= 45 PRI 1) 7 i, RO AE
SE IS B e 6 P AT T 0T T AL S 0 i 7 o, D) 12 76 4 S IR TR BB A, U B A% (%) I AL 5 P 3 A K.
Bitran 55 PME 1A 2 DATE A I 2 20K, F 700 SR (R B2 T 1R 30 75 5 1 SR, R B S A6 5 1 B R ) 7
F¥. Zhao %5 OME 13 9 3 AR ST ARA I R 20K, R IR B A0 78 A B A6 2 A7 (1386 KT B AR, 240 2 — 8 464
I, TE45 € M EEAF KPR, St O B I TE] BAIG. vE &, DL R & il 2 B 2 (BhASE i) i 7 31 i AR 1)
i KBRS (AR SERR e) @, 75 5K B O T I S 1 F 2 2 R AN,

I AR, T AR N 75 3R 0 HHE SR S Wi ot i B 7045 52 28 ORTE, FE R AR, B — R TR R K
A BRI G, 75 61 52 S0 B A48 0 75 SR T, L Bed o g s B B . Ball 55 VYR & 28 509% (online
algorithm) BHAT U 25 B B, 1Z 51T SRR SR 0 7%+ LE (competitive ratio), F£i% £ 5 A AL 376 4 LU I SR M. [F)
Ff, Lan %5 BVU5E i 75 5K 0 5 KB AN R IMEEAT % SRE 152 4+ 20 A, DASRAS AT 75 SR A% B0 T I PRI G R
HE. B R CER I S Bise 7 SR BB BB TE X, SR 5 78 4 — 0 T B 3k AT 75 SR e B S B Al 5 5 SR,
I T 7 SR BR BOHEAT A E M. ARSI T8 T A 2 X R SR R B ) TN R R R % 2] (learning),
T 7 R R ) 2 M R R FR < RA” (earning). —LERF 5T 4 H SCUE KA, FEA 58 455 2] (incomplete
learning) MITE LT, JEAE T B0 2 WS A5 1 50 00 S 5 27 25 SR 1. Arman %5 PYWF 0 G BRI BE T 0 AE S 8
W TR B A e AN S, Bt DA DU 3 B R 7 SR SR U v ¥ 9 A5 5%, Harrison 45 UOHE H T 41 1 25
S5 RAN PR AR DL P 347 S5 % i A5 ks A E 1), A 2436 2 — 58 2% 1 I, A DL i 30 SR RE A T I D0 SR 1 S 1
HREE i HIE W B2 N, 5 BUR B /N 2%, Keskin 25 R I8 I 5/ — 38y 33047 75 SR 7 55 56 3
(1) ILS (iterated least squares) AR BN & W HEE . VER, FIRFIALSRNE Ko SR HASRR), e =S iEREA
B/ BTE I, SUSER B RS B B B R, 2520 7R BT S BCR, JE T A e A 2], K
TR BN . RO T ) 75 K ek BN AER, BT AR B %7 ) 2 IR 55 K 3R, SEma AR SRR K.

T 2 BT RN 75 SR i 2 A BT 90 SR AR T 32 3% ) K. Besbes 55 2RI 8545 HA 2 i 5 43 7E BT LS
FAAS TR A8 X6 2 15 P Ak DX 1) B4 75 SR AT S 76 F5 3, 45> B A58 A el i 30 27 20 IS B S A e A, %R
W T LA AR PR AR AR N T B A SR (75 SR R 45 50 195 9 4E. Broder 45 W3V I Bl K ABUAR A 1% 75 3K iR £k
(1) SO AT 5 20, B S50 o J B 4 B 22 A K B S 38 0 R o B, A RSB B B AT E A& T2 20, G
2 B SR A SR i AN SR B 25, Boer &5 D43 B T #5122 5 %2 4t (controlled variance pricing) B, 1% 35K
WS A 15 5 I PR FF — 5 UK BN (variance), DA A KA SRAG T 77 725008 75 oK eR AU 2% 21 350R . Wang &5 1R
2 HH 1) S A 27 ) RO SROR R AE — R 2 5. AR ATTRE B — B B0 0 Y0 L 45 0 B 22 A P s DX T, 43l 27 2
FASX A A 7R SR AE R T IR 2843 B47 /N N — B BURAN RS 4R R TE ), DR BB R i A7 T R B e R UAC
. Keskin %5 DL ILS SEmE A B, 12 F B/ 3R ik, £ HE kg 2% S FR I il & 75 — A2 1) CILS (constrained
iterated least squares) 5% > HEMK. 1K LU SRR AE 0% BT AT R <7 9 AR Z [A] K &

AR, BRI It 4 78 A i 1 75 SR ECE i, 2480 F O B s (R T T e e ) 7 SR ek 20, JIF
WA G5 A Al 1) B S BUR 3EAT 38R 2 B, SRR, Al B L SE TR SR B BUR AN TN, BRI A BT
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AREARBAT AN vF. A SO H 48 0 B E B S 1) B Se3UE 3E AT o i e, R BLHERR B A, H fr, fURE, Y
B H, SEG 0T, DL KRBT 5 R R 52 m 5, A 5 75 SR 2 1A) 20538 I IE A OGO R X 2 e Y
[yt A% P9 AE M 1) 8 (Hausman U19)), BRI #5555 SR Z 18] I IR IR 6 ROR AR . 78 A AE M R R,
V0 I W R AR AR B g 0N e R P AL S AR A v S )RR SR R B D N S B B 1 P A 1
], 7ETVERR B A TR E MR T, A8 ST — R0 0 3 2 2000 75 SR 201 77 7%, FRONR R 3 8
#7 (iterated local-slope)”. 45 & 1% 7515, A I AR B 5% 2 1 IL (iterated local-slope) FIAXF 5% 2]
f] CIL (constrained iterated local-slope) i YXzh 5 45 7€ 1 HE .

AL 43 ) 38 A7 LA S0 AN S R RO A ATV I R R R T A U R T IR AR M R
TERIIS LT, KUBEE Ge Al vF 7 V6 BT AR AE B A P9 AR M Il 8, B8 7 S n) R rh A 288 kb 355 B ) 8 U
K TR, AR ST i P S iz 5 Es 1) o0 i, 3 — 0 UL O SCERI AR G EIR 25 L E 35 21 E M R
WS A O 2R 75 SR WA 7 B v S O T e s 2 o0 E O SR AN SCHR HH B /R SR BRI T i R A B TR R
AN 75 SR DR Sh i o BB 0 S SR

2 HHRUEEN T B WA R o) A

IR BT — 2K, 1847 T 3. &0 75 K sk oSz [ 40 A Bk an v
Di(p:) =D(p;) + &, t=12,...,T, (1)
Hrb D(py) KT N& p, KRB FROBEHLILSN TN e, ASCRBOZBENLPLSNAER 8] ¢ _EARS7 [F) 7341,
H IR R ZE I BEAL S0 A
WM SRV Dy P 9l /2 75 RAE A AR S, BENLEL BN I &, 38 70 2 ]Ijrlei% D(p;) + mine, > 0, RIfH
HUPLEN I /), 1575 RAB K I N IE.
T ~
P B A AT 8B 5 RSN pr, £ = 1,2, T DR T IR SIS E 3 p, D (p,). W12
t=1
B% D(p,) B BARTE R C 0, BARSHEIR Y p, = p* = argmax E[pD(p)] = argmax[pD(p)],t = 1,2,...,T.
HIEHE ST, D(p) B BARTE SR AR, I A&% o it B BRI e, AN, e s 28 76 57 048 1Y)
i i R S LA ST UL 3] 1) 75 SR B W DO IS S E M SR A SCRE. bedn, 7RSS ¢ IR, BT ¢ — 1 IR0 2L
i KA & SR, XN Hy = {(p1,d1), (p2s da)s - ooy (Pe—1y di) }. BRSRFE AT LRSS H, RAG T 772K
B, RESE ¢ NS pe, ARG FRARIE 26 ¢ BARO TSR EHE o, BT SR B AL, b s, Dl B S (an
1 JioR).
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Fig. 1 Decision sequence
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PL Keskin 25 ML H ) TLS (iterated least square) #%%/12% ] S BE A1 CILS (constrained iterated least square) %]
2 ) REME N, A PRRR R SR 2% 21 071 .

T ILS SRBE T, Yoo 3 T miAd v A 75 5K oR 2, 0 B ot fee o A A B AT S A, FF3RIBGEHT S B, ke
PEIL. BART S, 58 ¢ W, 4508 T SRR AL Dy (), EHAEU a8 S RIS pr = argmax[pD,_; (p)] 1EHN
SEMT. E ILS SRBE T, 22 2]k 18 R Repl sh b e 2 < AR i R 75 SR A5 2., DRItk LS w2 A0 S & T4 5h 5 )
(R, [RI, BT ILS SEr& 25 R X mif B U ot dse KAk, ik Z 06E S AR i i 10 42 ) % &, T DA R R AL
B (myopic policy). 7E ILS SEl& T, @ M 4E RAER /NGB W Esh, Br DEREUEE B BA — & /BRI, f2m
X 55 SR BRI A T, F R s UL AN . BT DA, S DL, ILS SREE RS AU o HE DL G EI R KAk

5 ILS HBE AR, CILS SR He e 217 53R/ A an BT 41015 B BN # 2 R e/ NE R N A2,
T 2SS, 2 AN 2 A 8 O Bk B R BBV L, AR EBOHT 1A 2UE B B AESE ¢ 3, B —
TR Dy (¢), T Dy () BB ¢ W as e RIS pf, B e 4 SRS a0 T
{ptl Fsen(S)kt, |0, < k1

. gt (2)
pt? |6t‘ 2 kt 47

Pt =

Hi p, NETt — 1V IRPFEEN, 6, = pf — D,_1, B NFEEFHL sgn(-) AR5 REL, B
1, x>0
sgn(z) =< 0, =0
-1, =<0.

ANHER I, TE CILS HEWE N, H7 108 M 5P i IR B AN 25 /N T ket =1/4, ] DUSE 47 b2 >0 55 3R bR 4
TR E M py 5 07 PN IR ZE BE KT ket /4, I e 5 M il e, PRIE“IRF. 35 241
WM py 55 S BN RS Z IR ZE BN T Kot =14, AN 2 i S AR A% 5 0, T2 7E 1T S0 5P S0 F) il
En s VA AT AN, R 51, SE kRIS ST RS R BT AR B, k= 0 SN T aish
Skt Bk RSEANT I OR. K ORIV ST AN R S R B, BRI X R SR e A D B .
B35 —J7 T, k #OK, 3Rk 7R AT BRI 18] 6 [ A <S8R0 i 2 1) BE 2D Keskin 45 138 i 7 0 H0HE 36 10E JF1IE
WIZE k> 0 H 2 — € ZRI, CILS 305 > SR i Ja MM (55 OO0 75 K BR80T s L SR 2 A 22 1) 2
A In(T) EFHR, AR T ILS SERK.

22 FREHF-NEAEY

Toik /& ILS SEmg, & /& CILS Mg, Keskin &5 R H fe /N Ik 7 SR s OB AT A5 1 S B S0
R T A% SR A S I O R R AN PR T s AR, I8 LA d KB R Al T2 (W Broder 55 13Ty 5 UL et $ B
V2 (U ArmanE PN, HyE =, SCHR A A B2 05 B, B Se ik BRI R SR R 2 40 D (p) B RARTE R
B AL ¢ W, BN p, S5, I8 D(p,) AT R d,. SRV, Y S AR IX — 1% 75 SR EUR (o,
dy) SHBITETERN D(p) Bfhih. Sebreb, Al B SL & SRR EBO—R AT RN (D (p) AR T4 EN), &
TS CA T A REABEAT Al . B T 07 B B 75 SRR ABRUE 1, 75 SR ALY O TEAE A P AR M G 1)
8, HIX W] BEAFAE T SE PR B .

£1 HRIVEEAES

Table 1 Information of hotels

IEgS Rl SR AMEWE  AERHEE IRIE trsiREE

1 2014-01-10 68 61.32 12.60 171.12 2293
2 2014-04-04 48 43.06 7.02 141.95 13.09
3 2014-04-30 102 77.04 18.65 129.37 13.06
4 2014-05-04 364 302.47 51.66 317.92 66.82
5 2014-05-19 61 52.29 8.98 127.63 11.64
6 2014-06-04 47 43.33 6.59 242.14 62.34
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Table 2 Results of regression at each hotel

NS IR TMHE XERKPE AR RIS

1 0.395 9.04 0.000 534 0.103
2 0.215 4.70 0.000 450 0.089
3 0.560 7.03 0.000 424 0.095
4 0.118 3.14 0.002 420 0.047
5 0.315 7.16 0.000 405 0.109
6 0.147 5.01 0.000 388 0.108
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Fig. 2 Scatter and regression function

2o 0] S B I S AR R X 2014 SE3HTIT 6 KT 1M (AR 1) BIREAZE BEAT 2007, A SR ILHER
B, A, AR, R E, S50 Tk, DUR T SRS K R 5 5, Mris 5 75 R 1] 5 302 2 1 IEAH
RRF. R 2 R 1B HIT [m A 25 5 & 2 Feom 88 118 A Bt G ) Roxs I g ] sy i b 28 8 52
B O RE A, DR 4 B 2 S0t 7 SR AR S A T0A), 35 SR v U B s, = SRAR U AR A% Vi, X2 A
PRIt b Py A T, RO A% 5 75 SR Z TRV AR O A R AR 30 e AR, (iAo IR, 7 SRR, 7 SRR 4% 1
MR, DUE, TR, g2 R, A 75 RASAL I 5E 1A%

FEAT M AN RT3 A e KADUERA T2k 55 A% 48 5 SR 00 7 ¥ 0 ik 3, DR DR o 4
I K 5 75 R 2 8] 9% ZR o I 17 A, SOREAS BI85 R 45 2R Hr Ml syl 4. IX B S0 ILS AN CILS 45 5E fr 5K
W S o I A e N PR3, B3R R A7k o, A i A A A ) A ) 02 A A T AR AT B alk. D X i A
A R, VF 2 BT T SN R I TR AR, B AR (E A R R N AR . R L i T AR
H1 Hausman 101§ 1, B[R] — AN S fe A X R0 58 . VR, B2 R I — DN AT AR A2, 7 i LA
SOk B R I IR DR AR, SR, L5 RLARGEI G AT b 1 w] A2 A A A, 170 2 BRAE SE I HF AN
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FEAR BN A FE . R B, AT MR ANE A5l N Z L B s 1S HA AT B A7 s 25 T B AR S B
T, ASCHE H R BT (local-slope update)”, R A KM BEA 4 Py A 4 7D ] it

3 EEMPEEM

FEWS ot g A SE B T, 7 BRI 7 SR s B e RO iz RUONREAR RS2 A IR, 2k p T
X L PRI A 2 28] 0 75 K R SOR TN 2% 715 Jol Bl 77 e B X 2 PR 75 SR I 2 R, (H U B i A% i
RO A% 0T L P 5 SRR R 22 2 UK. SR 0 B P R B ) T S RE 6 BN 20 S50 S AN [ 961X ) P £ A A%
UL, Hormby 45 1715 Koushik 45 SV B 5 A7 b 14 75 SRARFAE 5036 75 F 43 B M 75 5K ek B0 A7 221 .
b, AR A 7 Bek Mk R R i K

g e W B L r(p) = ElpD(p)] = pD(p), B ARAN T RLi &2 j; = 0, 81 D(p) + pD(p) = 0,

#H D(p) = —D(p)/p. W TALELMTFREE D(p) = 0 — Ap, TEMHEAE RS A = D(p)/p. Fitk, #4
HIAT RS p B RS, W] LA X R R SR D (p) Br CAZAT R R EAZ A% SR R 8 AL AR Mp R K,
% 8 Eichenbaum %5 VB H [ 3 PE A/ #8ARTY (flexible price model), 7] LA B Ll 2] () B — 4L 40 ¥ 75 >R Kl
AT FAZAN R F RS B (REER). IS, TS & BRI S TS U S B EER. TS S ER AR e
kg PSR, 0 58 2 MRS FL i B4R (045 B0 S e o SR, 16 28 B ol 4R 143 B AR 22 = BRI, B BA
FUSEA AT B 4 R B AL IR, (F EH T 28 B 2 RO n] B b2 S At B T Bk Mk ek B AR ik, FL R
AT AUE AR 2 R a AL . R, S TR — WA (p, dy), A

prdy = max  {pD(p)}, €)

Pt—ASPEPpet+A
He A> 0. K, @R T IEIE A (p, dy), AT dy/p, LRETSZN S SRR RLR 25

MR Lagrange "B € B, 4404 A2 50 [A] B 78 43 /NN, AT 20 0] 3 HRL 3B AT BRI 75 5K R 8K, ZE 2 AN 6 1] ER
PR R R A 2 AR B T 2 B o) 5 PO A R B R A0 G 2 R, i o SR B8 RN, A SN A L
E R RBRFNAIEE Y 2 Jo~5 Jo. AT W, FEA A& (A1 EE C 22 2 08 /0. AT AL FE b BT SR A3 1 75 oK
BRI EURE A 2 b R BRI DX TR 1R 8 — R . T2 SR, BT A s el e mT T P A 1) S BB AN A%
(X 35 AT R R B, FRZ TN R #F BT (local-slope update)”. {Ef57E B K72, TEA VL N iHESRIH
FEEAEAS 1R HVE P (AN A R R 2 471, BN A% 75 SR 2 TR PR 5% 2R 1 m) (), AT A OB 4 9 A2 1 1)
) B T TS BARA Y G RN R R O iR A R, SR 5 SAG SR IE 12 2 B SR T 7V 0 SR R A A
3.1 EB#ERESNRGLR

e P AR 3R BRI 7 SR Z i 7 VA I B BRI T

D) FESE—MREAR R (p1,di). LA —dy /pr AR, 8 5 (py, dy) EEZR, BIFSFEKEE Dy (-).

2) (B t MER R (Do, de), T REAFHNHE p, FIXERLHE RIS HN Di(p) = —do/pe. BE
BE H WIAMEKHEF A p, < p, < -0 < o, BNRORITEE P, 20 F18% ¢ DI R, 7
SIH PPy P SRR R, P = [0,pn) P = [ o), i = 2,3, .t —1; P =
[p1, .y, +00). P AR U 2l ) JR3 85 B 6 5 3800 75 SR R B, St p, R A0 DX 1) () 75 >R o A50idk 47 B8
W, P A DX TRL AT 1 B, DLORIE 75 5K R HoEE 48 HLE A REZFE AL,

TN THI G = MAS [R5 0L AR I 18 T SR R B B T

() WRE ¢ DMFEA SRS L AT D SEREAS B A A% Al v, B py > oy, IBASEBT R SR R ECN

Dy_1(p) + Di(p)(pr,_, —pe) +di — Dei(pr, ), P<pi_,

Di(p) =9 . )
t { Dy(p)(p — o) + di, P>,
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W FH AR AR LT BT B3 SRS R R 1, T SR e BE N A, BRI RS X T PE = [py,_,, +00).
TEAZ X (A, 2T 15 B (pe, de) KT HD, (p,), T REEEH AD, (p)(p — pe) + dp. 10 7E I AR AN H X
Bl(p < pi,_,), DREJEA A R AR AR, (E R AR 5 SRAG O SO . R i p = pi,_,, BT R AU 755K
N D (pe) (pr,_, — pe) + do REEUITRAAD, 1 (pi,_,). B, B oK T R IEENEE N Dy (pe) (pr,_, —
pr) +di — Dy_i(pr,_, ). FENKEIX [l < py,_, BOFGSRAELHSAS L AR R0 52 4 2, a3 P,

d(p)

RAEREY

/
/
/
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/
/
/
/
N/
v
D

Dt(pt)(pl[_l - Pt) +d; R
~

/
Dt—1(Plt_1)
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B3 HFNMEKTHENSEERRBER

Fig.3 Demand update when new price is greater than all historical prices

(i) WS ¢ DA SO LT A P SEREAR AN AR R, B py < py,, A HET R SR RN
() = { l?t_l(p) + Di(p)(pr, — 1) +di — Dia(pr,), P>y, -
Dy(pe)(p — pe) + ds, D <pi-
1 ST % AE BT T SR A B AR, A p, BRI IX RN P = [0, py,). FEIZIXE, 3 FE
5 (pe,dy) MIHFH Dy(py), T RKREEH N Di(pe)(p — pr) + di. TENHE p = pr, Kb, Hr RE 75 KA
A Di(p)(pr, — pe) + dy, JERREI TR RAEA Dy 1 (pr,). FEHABIXTE (p > py,) BITE RALAE SR B8 £ 1) LAl
H Di(pe) (P, — pe) +die — Dy—y(pr,) FIREE, QI 4 Fros.

d(p)
R e #
(pe,de)
Dt(pt)(pll - pe) +d;
- T}\\T FRREH
D¢—1(py,) B
>
P, " P, p

El4 FHNENTHREMEIEITERBBER

Fig.4 Demand update when new price is less than all historical prices
Qi) ANREE ¢ MREA S BN R AL T DI SEREARAN A 18], B o, < p - <o <pe <oy, <0 <
s HF 1< e <t — 2, WATFEHI T REECN
Di_1(p) + Di(pe) (1, — p) + di — Dy (p1,), P <D
Dy(p) = Di(pe)(p — po) + ds, D, <P <P, (6)
Dy a(p) + Di(p) (P = pe) + di = Dica(pres)s P2 Py

1 SR AL T3 S A X TR P U A, BRIE T IX RN P = [p,p, ). FEZIXEL FETHE
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B (pe,dy) FIFH Di(py), TREBEH N Di(py)(p — po) + do. MK p = p1, Kb, BT 80 B0 7 R
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Fig. 5 Demand update when new price is in historical intervals
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Fig. 6 Demand estimation by Local-slope
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Fig. 7 Comparison of R Squares in the group with linear demand Fig. 8 Comparison of R Squares in the group with nonlinear demand
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B2 KW, BT HREE D, (p) M=K (), H5E AT B p, M BIFTE K d;
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Table 3 Comparison of goodness-of-fit

W REENPLBN I e
(RN el SRR U SEWIRTA 2 2
TN(0,5%)  TN(0,10%) U(=10,10) U(—-20,20)
EIN — ey
D=200-08p+e pfd_%z 0.647 0.488 0.642 0.339
J R R T 0.620 0.357 0.516 0.324
D=200-09p+e /N ik 0.685 0.433 0.648 0.400
J A e B 0.664 0.408 0.626 0.333
Y PR D=200—pte aﬁ:J\_%/% 0.762 0.488 0.737 0.438
J B R R T 0.733 0.463 0.704 0.412
1=} —_ e -
D=200—11p+e Bfi‘fJuﬂ%de 0.757 0.533 0.716 0.462
Je A} B 0.717 0.502 0.689 0.435
D=200-12+¢ /N AR 0.732 0.559 0.709 0.492
S E ARk R T 0.696 0.516 0.667 0.448
EIN — ey
D= ;1-(300 — 0.8p) + a»—ifJ\q“@/z 0.672 0.450 0.646 0.353
J R R T 0.667 0.424 0.620 0.337
D= 1 (300 - 0.9p)? + ¢ /N AR 0.659 0.416 0.673 0.427
Je A e B 0.633 0.406 0.647 0.405
. e - / 0.689 0.471 0.630 0.384
MRS D=l (300 p)24e L
J B R R T 0.676 0.453 0.601 0.351
P ﬁ (300 — 1.1p)2 + = /N % 0.680 0.492 0.674 0.418
Je A} B 0.640 0.452 0.634 0.401
D= 1 (300~ 12)% + /N Ak 0.721 0.518 0.660 0.410
Je E ARk R B 0.686 0.486 0.636 0.373
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Fig. 9 Demand data before and after censored regression
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Fig. 10 Demand data with and without peeling seasonality
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Fig. 11 Revenue comparison between IL and CIL policies Fig. 12 Comparison of regret values between IL and CIL policies
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Table. 4 Relative regret values of IL and CIL policies Table 5 Revenue improvements by IL and CIL policies

s ILSRESARG EMEE  CIL SREKAHX S H31E s IL 5 CIL 5
1 0.424 0.416 1 2.35% 2.38%
2 0.106 0.027 2 2.04% 221%
3 0.433 0.105 3 0.26% 0.41%
4 0.938 0.574 4 0.01% 0.10%
5 0.178 0.066 5 0.34% 0.38%
6 0.323 0.157 6 4.63% 5.76%

HfH 0.400 0.224 K 1.60% 1.87%
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