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Differential pricing for real estate brokers with jump-dealing buyers
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Abstract: This paper proposes a differential pricing strategy(DP), which provides a lower commission for
buyers after observing the jump-dealing tendency. The research objective is to explore whether DP could
decrease the ratio of jump-dealing buyers and increase revenues for real estate brokers. Through theoretical
derivation, the paper obtains the optimal commission decisions under uniform pricing strategy(UP) and DP.
Under DP, real estate brokers decrease the commission in stage 2 only when the commission revenue in stage
1 is high. Through comparisons, the paper finds that the optimal commission of DP in stage 1 is never lower
than that under UP; however, the value of DP’s commission in stage 2 depends on the house price. In addition,
the results show that when the buyers’ sensitivity to the commission is low or the house price is extremely high
or low, the broker should adopt UP; otherwise, DP is better.
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SR T A B AR LR T A R e K. S 22 S AL SRS IR, A OFE S — B BUEE SR B TR A BRSO B R I A
FEEE B BORRAR A 3%, s BBy, oo 9 MR, 72 A0 SIS BE — B B R 3 — MR T B —E A
(KR A 2, 1 58 B BOR A BN R AR WAL AR 5 R AN T R . B R 55 FAR R T v, 22 A SR v o 9%
T R B — E A SR R SE TR A B U B D R U W e OB AR I IS AR, A i ik
PR ZE ARG, R A5 8 LR J5 T BEAT W TE: 25 FE KT XA [F b3 R A v SRR EEANF], B3 FT 2 1R
T s RN, v A B e DR A 9 S s SR SUE R AT T ik, IR R B Z R b A S e I R K.
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